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U.S. CHARGES FOUR I N | NSURANCE FRAUD SCHEME
TIED TO AUTO ACCI DENTS I N NEW YORK AND FLORI DA

JAMVES B. COVEY, the United States Attorney for the
Southern District of New York, and KEVIN P. DONOVAN, the
Assistant Director in Charge of the New York Ofice of the
Federal Bureau of Investigation (“FBl”), announced that four
def endants were charged today in Manhattan federal court with
participating in a conspiracy to commt health care and insurance
fraud related to autonobile accidents in New York City and in
Fl ori da.

The defendants are KIRILL PERCY, a/k/a “Ken Percy,” a
personal injury |lawer in Manhattan who also held an interest in
or was associated with several nedical clinics in New York and
Fl orida; ARTHUR PERCY, KIRILL PERCY' s brother and the operator of
a Florida nedical clinic; MHAIL MJRAKHOVSKY, a/k/a “M chae
Mur akhovsky,” the nmanager of a Florida nedical clinic; and MAX
SANTI AGO, a tow truck driver who directed accident victins to
medi cal clinics affiliated with the defendants in exchange for

cash paynent.



The nmedical clinics with which the defendants were
all eged to be associ ated were Livingston Medical Associates
(“Livingston Medical”), in Brooklyn, New York; Southern Medi cal
O fices (“Southern Medical”) in the Bronx, New York; North M am
Pain & Rehabilitation Center (the “North Mam dinic”), in North
Mam , Florida; and Broward Pain & Rehabilitation Goup (the
“Broward Clinic”) in Lauderhill, Florida.

According to a Conpl ai nt unseal ed today, the
def endants, anong others, conspired to defraud insurance
conpani es by nmaki ng paynents to “runners” to direct accident
victims to nedical clinics associated with the defendants. For
exanpl e, according to the Conplaint, fromabout January 2001 to
about COctober 2002, a witness cooperating with the investigation
was paid to direct accident victins to nedical clinics in New
York associated with KIRI LL PERCY, including Southern Medical and
Li vi ngston Medical. The cooperating witness received up to
$1,900 for directing a client to a nmedical clinic associated with
KIRI LL PERCY, and al so received up to $600 for directing a client
to KIRILL PERCY for a legal case related to the accident.

Simlarly, the Conplaint charges, from about April 2003
to about June 2003, the defendants, anong others, conspired to
defraud i nsurance conpani es by nmeki ng paynents to SANTI AGO and
other tow truck drivers in Florida to direct accident victins
whose cars they towed to the North Mam dinic and the Broward
Clinic. According to the Conplaint, SANTI AGO and the ot her tow
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truck drivers were to receive cash paynents ranging from $900 to
$1, 250 for each person they directed to the medical clinics
i nvol ved in the schene.

According to the Conplaint, the fees paid to runners
were not disclosed to insurance conpanies. For exanple, a
representative of State Farm I nsurance Conpany (“State Farni),
whi ch received notice of a no-fault insurance claimfor a patient
treated at the North Mam Cdinic, informed an FBI agent that the
fee paid to the runner who brought in that patient was not
di sclosed to State Farm According to the representative of
State Farm State Farm considers the paynent of cash fees to
runners or towtruck drivers a material nmatter in the processing
and paynent of autonobile no-fault clains.

The Conpl aint also alleges that at |east one nedical
clinic associated with KIRI LL PERCY referred accident victins to
a facility that provided nagnetic resonance imaging (“MRI "), and
that the MRl facility in turn frequently paid kickbacks to the
medi cal clinic. Further, both the cooperating witness and a
former enployee of Livingston Medical told FBI agents about the
paynent of what they understood to be kickbacks from VRI
facilities. State Farmreceived clains for patients treated by
bot h Livingston Medical and by an MRl facility identified by the
former enployee, it was charged, and the representative of State
Farmtold FBI agents that the MR kickbacks were not disclosed to
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State Farmin connection with these clains, and that State Farm
consi ders paynent of such cash fees, or kickbacks, by M

| ocations to nmedical clinic personnel for referring patients a

material matter in the processing and paynent of autonobile no-
fault clains.

I f convicted, each defendant faces a maxi mum sent ence
on the single conspiracy count in the Conplaint of five years in
jail and a fine of $250,000 or twice the gross gain or |oss
resulting fromthe crine.

M. COMEY praised the efforts of the FBI. He also
extended gratitude for the assistance of the National I|nsurance
Crime Bureau and State Farm | nsurance Conpany.

M. COMEY al so said that the investigation is
cont i nui ng.

Assistant United States Attorney JOAN M LOUGHNANE i s
in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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